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Frankfurt am Main, February 26, 2018 -- Moody's Investors Service, ("Moody's") has today upgraded the
Corporate Family Rating (CFR) of Stora Enso Oyj (Stora Enso) to Ba1 from Ba2, its probability of default
rating (PDR) to Ba1-PD from Ba2-PD, the rating of its senior unsecured MTN programme to (P)Ba1 from
(P)Ba2, as well as its various senior unsecured bond ratings to Ba1 from Ba2. Concurrently, Moody's has
affirmed Stora Enso's NP Commercial Paper rating and (P)NP Other Short Term programme rating. The
outlook remains positive. A complete list of affected ratings is included at the end of this press release.

"Today's rating action recognises a further strengthening of Stora Enso's business profile and its balance sheet
during 2017, with an increasing likelihood that over the next 18 months the company will reach credit metrics
sustainably commensurate with an investment grade rating", says Martin Fujerik, Moody's lead analyst on
Stora Enso.

RATINGS RATIONALE

Today's rating action recognises a further strengthening of Stora Enso's business profile during 2017 and
continuation of successful business diversification beyond the traditional graphic grade paper, which is in
structural decline in mature markets. In the past couple of years Stora Enso has invested sizeable amounts
into businesses with underlying growth, such as paper packaging, well in excess of depreciation and
maintenance capex levels. In 2017 these growth businesses represented already over 80% of the group's
operating income, as defined by Stora Enso, which compares to around one third in 2006. The last year also
marks the first year in the past five years when Stora Enso's growth businesses outpaced the decline in paper
business in topline -- a trend that Moody's expects to continue into 2018 and 2019.

Given that growth activities generally also enjoy structurally higher profitability than the paper operations, the
continuous shift in the business mix has led to a sustained improvement of Stora Enso's credit metrics that is
now fully in line with a Ba1 rating. Moody's estimates that Stora Enso's EBITDA margin, as adjusted by the
rating agency, reached around 15% and retained cash flow (RCF) to debt roughly 22% in 2017. Even when
Moody's considers a pro-forma impact of the Bergvik Skog transaction announced in November last year,
which would reduce the RCF/debt to around 18%, this would still position Stora Enso solidly in the Ba1 rating
category. The upgrade also recognises the return of a meaningful positive free cash flow generation, with a
Moody's adjusted (RCF-capex)/debt in mid-single digit in % terms, driven by a normalisation of capital
investments following number of years of extraordinary growth.

RATIONALE FOR POSITIVE OUTLOOK

The positive outlook reflects the increasing likelihood that over the next 18 months Stora Enso's credit metrics
will further improve and reach the levels that Moody's would deem commensurate with an investment grade,
such as EBITDA margin above 15% and RCF/debt above 20% (including the Bergvik Skog transaction).
Moody's expects organic growth to be solid through 2018 supported by good pricing for a number of end
products. In addition, the rating agency recognises that some of the previously undertaken investments, such
as the Beihai mill in China, are still ramping up and provide further upward potential until the desired return on
investments is reached.

Moody's also understands that Stora Enso's management is considering tightening of its net leverage ceiling
(as defined by Stora Enso), which is currently 3.0x (1.4x in 2017, or around 2.0x pro-forma for the Bergvik
Skog transaction). Such tightening would increase the likelihood that Stora Enso would be also willing to
maintain credit metrics that are commensurate with an investment grade.

WHAT COULD CHANGE RATINGS UP/DOWN

Moody's could upgrade Stora Enso's ratings if the company built further track record of good operational
performance with Moody's adjusted EBITDA margin above 15%. In addition to that it would require (1) a
financial policy that would lead to Moody's adjusted RCF/debt sustainably above 20% with meaningful free
cash flow generation and (2) strengthening of its liquidity profile with a reduced reliance on short-term debt.



The rating agency could downgrade Stora Enso ratings if the company experienced sustainable deterioration
of operating performance with Moody's EBITDA margin toward low-teens in % terms. It could also result from
more aggressive use of balance sheet, with Moody's adjusted RCF/debt declining sustainably below 15%.

Headquartered in Helsinki, Finland, Stora Enso is among the world's largest paper and forest products
companies, with sales of around €10 billion in 2017. Its portfolio comprises production of paper, paper-based
packaging, wood products and pulp. Stora Enso's shares are listed on the NASDAQ QMX Helsinki and
Stockholm. The company's single-largest shareholder, with 12.3% of shares, is Solidium Oy, which is 100%
owned by the Finnish state, followed by Foundation Asset Management, with a holding of 10.2% shares. Stora
Enso has roughly 26,000 employees worldwide, with the majority of revenue generated in Europe.

LIST OF AFFECTED RATINGS

Issuer: Stora Enso Oyj

Upgrades:

....LT Corporate Family Rating, Upgraded to Ba1 from Ba2

....Probability of Default Rating, Upgraded to Ba1-PD from Ba2-PD

....Senior Unsecured Regular Bond/Debenture, Upgraded to Ba1 from Ba2

....Senior Unsecured MTN Program, Upgraded to (P)Ba1 from (P)Ba2

Affirmations:

....Commercial Paper, Affirmed NP

....Other Short Term Program, Affirmed (P)NP

Outlook Actions:

....Outlook, Remains Positive

PRINCIPAL METHODOLOGY

The principal methodology used in these ratings was Global Paper and Forest Products Industry published in
October 2013. Please see the Rating Methodologies page on www.moodys.com for a copy of this
methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.



Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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