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Sustainable forest management secures long-term
WOOd Supply storaenso

* 70% of Sweden is forest land

— 28 million hectares
— 23 million hectares productive forest land

Over the past 90 years, Sweden's forest
resource has doubled

Mm3

» 80% of the forest land is in active use 3 500
» Ownership 3000
— 50% private owned, average property 50 hectares, 330 2500
000 private forest owners 2 000

- 25% owned by companies 1 500

— 25% owned by state and institutions 1 000
500
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Two key objectives in managing wood supply

storaenso

» Supply Stora Enso’s Swedish mills with raw material —
saw logs, pulpwood/chips and solid biofuel

 To create value by managing and developing our forest assets in Sweden
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We are able to increase value creation through *
baCkward |ntegrat|0n storaenso

Customer demand
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We use every part of the tree... *
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Wood products
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...and we optimise supply to our mills *

storaenso
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Forest companies/sawmills ~7 Mm3

\

External sales ~8 Mm3

Import ~2 Mm3
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Our mills are located close to our forests
— increasing efficiency
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One fully loaded timber truck every minute, 24 Fan
hours a day, all year round are delivered to one .
of our mills O Aa
Stora Enso skog A/S, Elverum -
. Skutskar
Operations . F
700 employees in Wood Supply Sweden e o pspa

Nordic Paper Stora Enso Skog Bioenergi, Linkoping

Mainly outsourced operations for silviculture,

. . Sydved, Jonk&ping Y Nymoélla
harvesting and transportation
Hylte 2 @ Head office
~ 600 harvesters and forwarders ® Subsidiary ,
(O Paper, board and pulp mills
-~ 300 trUCkS @® Sawmills

External supply contracts
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Today’s consumers demand sustainable forestry
This Is our approach to sustainability
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Forest growth
Productivity

Growing forests good for the climate
Protecting biodiversity
Limit impact on soil and water

Sustainable
forestry

100% of our wood from sustainable
sources

96% of lands owned and managed by
Stora Enso are covered by

Social certification.
aspects : . m
FSC PEFC

Jobs in rural areas
Dialogue with indigenous people
Recreation considerations
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Precision forestry creates next level of value In
SUpply Chaln strqeno

Forest data/info Product value

Backward integration
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Disclaimer

storaenso

It should be noted that Stora Enso and its business are exposed to various risks and uncertainties and certain
statements herein which are not historical facts, including, without limitation those regarding expectations for market
growth and developments; expectations for growth and profitability; and statements preceded by “believes”, “expects”,
“anticipates”, “foresees”, or similar expressions, are forward-looking statements. Since these statements are based on
current plans, estimates and projections, they involve risks and uncertainties which may cause actual results to
materially differ from those expressed in such forward-looking statements. Such factors include, but are not limited to:
(1) operating factors such as continued success of manufacturing activities and the achievement of efficiencies therein,
continued success of product development, acceptance of new products or services by the group’s targeted customers,
success of the existing and future collaboration arrangements, changes in business strategy or development plans or
targets, changes in the degree of protection created by the group’s patents and other intellectual property rights, the
availability of capital on acceptable terms; (2) industry conditions, such as strength of product demand, intensity of
competition, prevailing and future global market prices for the group’s products and the pricing pressures thereto, price
fluctuations in raw materials, financial condition of the customers and the competitors of the group, the potential
introduction of competing products and technologies by competitors; and (3) general economic conditions, such as
rates of economic growth in the group’s principal geographic markets or fluctuations in exchange and interest rates. All
statements are based on management’s best assumptions and beliefs in light of the information currently available to it
and Stora Enso assumes no obligation to publicly update or revise any forward-looking statement except to the extent
legally required.
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Onsite
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Safety first
Everyone home safe every day

storaenso

Helmet Safety vest Safety distance
If a tree falls So that the machine 90 meters to harvester
operator can see you 20 meters to forwarder

9 £

Never go close to a forest machine without having contact with the operator.
Always be careful when walking in the forest.
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The forest cycle 60 to 100 years *
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Final felling Eternity trees

Scarification

Planting

Thinnin
g High stumps

More broad-

leaved trees Pre-commercial

thinning

Thinning
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The digital chain from forest to mill
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Private land owners o Scanning and measurement
Laser data own forest Forest management plans Site planning Transport optimisation

Calculation
with
ProCalc
data:

Value of
logs

ProCalc — Product
Cutting optimisation Remote camera measurement revenue calculations

Trestima — data from private forests
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storeznzo 04 Ldvnas South Final Harvest

The harvesting site

R

storaenso

i .
Pt

Age 62
Areal 12.2 (9.1) hectares A5 3
Volume 2 436 m3 gy et
Assortments Pine 1 043 m3

Spruce 1 216 m3

Birch 177 m3

The felling concerns ancient and cultural remains —
remnants of charcoal kiln

Nature consideration taken in several areas

Number of high stumps to setis 3to 5 per hectare |

0 240 Meter Larmkoordinater X: 6598623 Y: 424459
1:5 000 Ritdatum: 2019-08-29

Felling is affected by pipes
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We are creating a mosaic landscape
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Green trees
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Careful planning
Benefits people and the environment — Right method storacnso

* The wood is transported without
damaging the soil and water
streams

» The soil is spared and the fuel
consumption of forwarders is
reduced by about 10%

* In the future, global warming will
increase the need for harvesting
on soft ground
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Planting new forest
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For every tree we harvest —we plant two new trees in the forest.
The new trees grow up to 25% better than the old trees.
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Emission compensation by 30 year old pine
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1 tree return trip from STO to HKI
2 trees return trip from STO to London CO.

4 trees return trip from STO to NY

22222222222222222




Soil preparation
and plantlng neW treeS storaenso
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